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SWARAJ SUITING LIMITED

CIN: U18101RJ2003PLC018359
Registered & Corporate office: F-483 To F-487, RIICO Growth Centre Hamirgarh-311025, Bhilwara, Rajasthan, India
Contact Person: Mr. Rahul Kumar Verma, Company Secretary & Compliance Officer; Tel No: 9660630663
E-Mail ID: cs@swarajsuiting.com; Website: www.swarajsuiting.com

CORRIGENDUM TO DRAFT PROSPECTUS
Notice To Investors & all the Concerned

1) Atpage no 55, the 3" para under working capital requirement and basis of estimation will be read as under

As an expansion plan, our Company is in advanced stages of setting up a project in the district of Neemuch, Madhya Pradesh (MP),
which is both the backward and forward integration of its existing activity.

Our company has already acquired approx. 29,653 Sqmtr. land from MP Industrial Development Corporation Limited on 99 years
lease term starting from March 2021. The Land development work has been completed. The said unit has already received approval
of 1,00,000 litres water supply per day from M. P. Audyogik Kendra Vikas Nigam (Indore) Limited in May 2021. The temporary
power connection has been arranged and we have applied to Madhya Pradesh Power Transmission Company Limited for sanctioned
load of 700 KVA Power and waiting for sanction of the same in due course. The Consent to establish for the said factory has also been
obtained in September 2021. The building and other civil work is 90% completed. The machine delivery is in progress and we have
received around 50% of the machines on site. The erection of the same is under process. The balance machine will be received and
erection of the same is expected to be completed within the month of March 2022.

The commencement of commercial production shall be between March - April, 2022. This unit will manufacture premium quality
denim fabric and tap new markets. The new manufacturing unit in MP is a denim processing plant with annual capacity of converting
approximately 21.75 million metric meters of denim fabric.

2) On page 61 of the draft prospectus, the table in point 5 and note stating that, ‘Industry average P/E ratio based on above mentioned 4
comparable company is 24.30” has been inadvertently left blank and deleted.

3) On page 122 of the draft prospectus related to auditor report point 6(H), will be read as under:

“There were qualifications in the Audit Reports issued by the Statutory Auditor pertaining to provision for gratuity as at and for the
years ended March 31, 2021, March 31, 2020 and March 31, 2019. However, the provision for the liability for gratuity has been made
in the restated financial statement for the period ended September 30, 2021.

The Point (G) in page no 16 under Section Summary of Draft Prospectus will also be read as under:

The restated financial statement contains qualifications in Audit reports for which adjustments have been made in the Restated
Financial Statements of the Company.

4) In Management’s Discussion and Analysis of Financial Conditions and Results of Operations- under Significant Accounting
Policies, the following para is included:

“There were qualifications in the Audit Reports issued by the Statutory Auditor pertaining to provision for gratuity as at and for
the years ended March 31, 2021, March 31, 2020 and March 31, 2019. However, Our Company has taken measures to rectify the
qualification by making provision for the liability for gratuity and the same has been made in the restated financial statement for the
period ended September 30, 2021.”

5) The present risk factor no 17 moved to 10, risk factor no 21 moved to 15 and risk factor no 30 moved to 25.

6) In the risk factor no 17 of draft prospectus (refer point 5 above also), the second para of the point “The extent to which the
Coronavirus pandemic (COVID-19) may affect our business and operations in the future is uncertain and cannot be
predicted”, will be read as under:

During FY 2020-21, Company faced unprecedented challenges due to Covid-19 pandemic. During the lockdown, our unit was also
closed from 25th March to 8th May 2021, and at that time there was no production or commercial activities was running and it
affected our business also in respect of various overheads despite any revenue generation. Further even after the lockdown opened,
the company have to pay huge overheads for the compliances and safety of employees. it also affected ROI for the respective financial
year. These challenges has restricted the turnover growth for the company (company has achieved revenue from operation of only Rs.
59.87 crores in FY 2020-21 in comparison of Rs. 58.18 crores in FY 2019-20) and also profitability of the company has been impacted
(profit decreased from Rs. 3.26 crores in FY 2019-20 to Rs. 2.61crores in FY 2020-21) due to higher cost.”

7)  The risk point no 20 will be read as under

Our Company has entered into related party transactions with our Promoters, Directors, Group Entities and their relatives. Our Total
revenue from operations includes related party transaction from group company to the extent of 6.59% in FY 2020-21, 4.55% in FY
2019-20 and 6.16% in FY 2018-19. Further, our purchase also includes related party transaction from group company to the extent of
20.43% in FY 2020-21, NIL% in FY 2019-20 and 1.49% in FY 2018-19. While our Company believes that all such transactions have
been conducted on the arm’s length basis, there can be no assurance that it could not have been achieved on more favourable terms
had such transactions not been entered into with related parties. Furthermore, it is likely that our Company will enter into related party
transactions in the future. There can be no assurance that such transactions, individually or in the aggregate, will not have an adverse
effect on our financial condition and results of operation.

8) The below mentioned point is included in Risk point no 11.

11. We rely on third party logistic providers, with whom we have no formal arrangements. Any disruption in our
transportation arrangements or increases in transportation costs may adversely affect our business, results of operations
and financial condition.

We rely on third party logistic providers and consequently, any disruption in our transportation arrangements or increases in
transportation costs may adversely affect our business, results of operations and financial condition. There are a limited number
of such logistic providers and in the absence of a formal arrangement, we are exposed to fluctuations in transportation costs. Also,
if the terms offered to such logistic providers by our competitors are more favourable than those offered by us, they may decline
to provide their services to us and terminate their arrangements with us. We may also be affected by transport strikes, which may
affect our delivery schedules. If we are unable to secure alternate transport arrangements in a timely manner and at an acceptable
cost, or at all, our business, results of operations and financial condition may be adversely affected.

9) The below mentioned point is included in Risk point no 12.
12. Common Pursuits among Group Entities with our Company

Some of Our Group Company deals in manufacturing/trading of some of the products that are similar to our Company’s products.
As a result, conflicts of interests may arise in allocating business opportunities amongst our Company and in circumstances
where our respective interests diverge.

10) Risk point no 9 will be read as under.

Our business requires a significant amount of working capital which depends upon timely realization of our debtors and availability
of cash. Any delays and/or defaults in customer payments could result in increase of working capital requirement for which we may
have to make additional funding at high cost resulting into reduction of company’s profit. Our inability to meet our working capital
requirements can adversely impact our business.

11) The following Risk Factor is inserted in Risk Factor no. 13:
“Qualifications in Audit Report

There were qualifications in the Audit Reports issued by the Statutory Auditor pertaining to provision for gratuity as at and for the
years ended March 31, 2021, March 31, 2020 and March 31, 2019. However, the provision for the liability for gratuity has been made
in the restated financial statement for the period ended September 30, 2021.”

12) On page no. 100 of the Draft Prospectus, in the chapter ‘Our History and Certain Corporate Matters’ it is stated that the Company has
reduced its shareholding in “Modway Suiting Private Limited’ from 54.09% to 41.06%, on August 26, 2020, the 54.09% holding in
Draft prospectus will be read as 55.79%.

For Swaraj Suiting Limited

On behalf of Board of Directors

Place: Bhilwara, Rajasthan Sd/-
Date: 08/03/2022 Managing Director
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